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Australia’s market share of Taiwanese visitors has
increased low cost, short haul competition within

Taiwan-Australia route in 2007, capacity has fallen
Sydney and Brisbane. While current capacity is below
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Coming into Australia

Taipei-Brisbane is the busiest non-stop route, closely followed by Tai
route, with many travelling indirectly via Hong Kong 
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Airlines on the Route

China Airlines is an increasingly 
dominant airline on the route with 
40% of all Taiwanese tourists 
entering Australia on the carrier in 
2007. Cathy provides valuable 
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Direct Capacity: Taiwan to Australia
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Nov 92- Dec 99: Air NZ operated services

Bilateral Capacity Restrictions: There are currently no binding capa
services agreement, there is approval for 6,000 seats per week with 
Australian carriers using none. In 2006 bilateral talks, the agreemen
and 5,000 to 6,000 in October 2007. In addition, the regional packag
Sydney, Melbourne, Brisbane and Perth) was made available on this 

Looking AheadLooking Ahead
•Capacity operated on the Taiwan-Australia aviation route had bee
capacity in late 2007 (with full year impact in 2008), the carrier has 
services per week to two) and Sydney (from five per week to four) se
financial loss in the first quarter of 2008 related to increased fuel co

•There is a growing prospect of restrictions easing on scheduled air 
Macau) from 2009 onwards. At present, only charter services are all

b h i i d h f li ’ i b dpresents both opportunities and threats for Australia’s inbound tou
improved financial performance of the two Taiwanese carriers, Eva 
in 2007 due to high fuel prices and intense competition. Eva and Ch
and Taiwan and their return to profitability will add to the stability 
could also open up new market opportunities as Chinese visitors co
periods) making the Taiwanese services to Australia more sustainab
Taiwan if restrictions are lifted, effectively reducing the number of i
carriage of around 20% of Taiwanese into Australia.
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Airline 2003 2004 2005 2006 2007

China Airlines 29% 30% 30% 38% 40%

Cathay Pacific 23% 24% 21% 20% 21%

Eva Airways 25% 24% 29% 20% 19%

Qantas 5% 10% 10% 9% 7%

es

s - 2007

Qantas 5% 10% 10% 9% 7%

Singapore Airlines 7% 8% 6% 8% 8%

Other 11% 5% 5% 4% 5%

Total 100% 100% 100% 100% 100%
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Direct capacity on the Taiwan-Australia route 
has fluctuated significantly over the last 10 
years. In 1997 there were five carriers operating 
on the route, now there are only two.

In 2007, direct capacity on this route increased 
1% year-on-year after a significant fall in 2006. 
China Airlines increased services at the end 2007. 
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This route is highly seasonal, with peak periods 
around Chinese New Year (January or February) 
and July; and trough periods in May and 
November. This suggests that there are 
marketing opportunities to stimulate inbound 
tourism from Taiwan in the trough periods as 
there will be substantial spare seat capacity 
during these times.
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acity constraints between Taiwan and Australia. Under the current air 
Taiwanese carriers using 54% of their available capacity allocation and 
t was expanded from 4,000 seats per week to 5,000 in October 2006 

ge (i.e. the ability to operate unlimited international services outside 
route.

n expected to continue to grow in 2008. While China Airlines added 
recently announced temporary reductions in its Brisbane (from three 

ervices during June to September 2008. This follows a significant 
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services between Taiwan and China (other than Hong Kong and 
lowed to operate during certain periods of the year. This development 
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and China airlines, who reported a second consecutive year of losses 

hina Airlines are the only providers of direct service between Australia 
and medium term increase in the seat capacity. The development 
uld travel to Australia via Taiwan (particularly during their peak travel 
ble. However, Cathay may reduce services between Hong Kong and 
indirect seats to from Taiwan to Australia. Cathay currently provides 


